
Protection against financial 
uncertainty for your remediation project.

TARGET PRICING 
& PROJECT SIZE

Pricing is based on a percentage of 
remediation costs. CAC aims to limit 
the premium to a maximum of 10% 
of the total project costs. Dependent 
on the size and structure, minimum 
premiums may apply. Target project 
size is between $2 million and up to
$20 million.

MANUSCRIPT 
POLICY FORM

CAC worked with carriers to develop 
a tailored RSL policy form that affords 
broadened coverage and straightforward 
language to best reduce any ambiguity. 
The form is currently being reviewed 
by several carriers, which we 
anticipate finalizing by the Q1 2021.

STRUCTURE 
OPTIONS

• Back-up a Guaranteed Fixed-Price
Remediation (GFPR) contract
provided by the consultant

• Owner-controlled program
• Complimentary pollution legal

liability insurance to address toxic
tort liability

REMEDIATION STOP LOSS

The cost-cap policies of old, which we are now calling environmental Remediation Stop Loss policies (RSL), were commonly used until 
about 15 years ago to help protect an owner’s exposure against cost overruns associated with their clean-up projects. Due to numerous 
factors, including overly aggressive underwriting, lack of regulatory certainty and poorly structured policy language, all of which led to 
significant frequency and severity of claims, many carriers exited the marketplace.

The RSL is making a resurgence and continues to evolve as several new carriers enter the marketplace or existing underwriting markets 
revamp their current program offerings. Changes include stricter underwriting guidelines, the requirement of approved regulatory 
remedial workplans, detailed pricing, consulting contract reviews, and monitoring of costs by a third-party engineering firm from 
the onset of the project. We see ever-increasing RSL policies utilized for brownfields redevelopment projects and in mergers and 
acquisition transactions.

REMEDIATION 
STOP-LOSS SOLUTIONS
REDISCOVER THE COST-CAP SOLUTION

COVERAGE FOR COST 
OVERRUNS DUE TO:

• Greater Amounts of Contamination Than Anticipated
• Discovery of Unknown Contaminants
• Changes in Regulatory Requirements
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CAPACITY AND STRUCTURE OPTIONS

Limits: • Up to $10M from a single carrier, 
excess limits available

Maximum: • 100% of estimated project costs

Term: • Up to 10 years

Attachment 
Point/Self-
Insured 
Retention:

• Dependent on the complexity of the 
project, but ranges between 5-10% 
of estimated clean-up costs

• Co-insurance may apply

MINIMUM REQUIRED INFORMATION

• Regulatory approved remedial workplan, including 
supporting investigation reports

• Detailed cost estimates
• Qualifications of the contractor

EXAMPLE: TOTAL COST OF RISK

Project Costs: $2,000,000

Policy Limits: $2,000,000  
(Maximum 100% of Project Costs)

Self-Insured Retention: $175,000

Premium: $200,000

Total: $2,375,000

Expanding what’s possible for solving  
risk challenges – from the simple  

to the previously unsolvable.


